
 
Bigblue Touch - Member investment update - December 2022 
Financial market volatility and your retirement savings 
2022 has been a difficult environment for most financial assets. The combination of rising inflation (exacerbated 
by Russia’s invasion of Ukraine, which has placed great pressure on commodity prices) and rising interest rates 
has caused falls in global stock and bond markets. The initial reaction to the UK Government’s ‘mini budget’ on 
23 September 2022 triggered extreme movements within UK financial markets, particularly the UK Government 
bond market. More recently, the appointment of new Prime Minister Rishi Sunak and publication of a credible 
fiscal plan has restored some calm to UK financial markets. Despite this, inflation remains high and we expect to 
see further interest rates rises from the Bank of England. 
Bigblue Touch with support from our professional advisers (Aon Investments Limited), remain committed to 
closely monitoring the Plan’s investments, identifying and managing risks as far as possible and acting in your 
best interests.  

We also review all investment options on an ongoing basis to make sure that they continue to meet the Plan’s 
long-term objectives and your needs. 

How does this affect you? 
The impact of recent market conditions will depend on how you have chosen to invest your retirement savings 
and how far away you are from your target retirement age.  

Given that almost all different types of investments have fallen in value over the last 12 months, most members 
will have seen a reduction in the value of retirement savings over this period. Note that this impact is not limited 
to Bigblue Touch and it has similarly affected members invested in a whole range of other UK DC pension 
schemes across the UK. 
With this in mind, we would like to emphasise that market shocks are expected to occur every so often, and over 
time your retirement savings may be expected to recover any drops in investment performance over the longer 
term. We would encourage you to think carefully and seek appropriate guidance or advice before making any 
changes to your retirement savings plans. 
We understand that particularly for members close to retirement, seeing the value of your savings fall can be 
worrying. It is worth bearing in mind that while you may have seen some falls in the value of your savings in the 
short term, over the long-term it is likely that you will still have achieved positive investment returns on your 
retirement savings.  

Please also note that for members invested in the default arrangements (the Aon Managed Core Retirement 
Pathway & Aon Managed Retirement Pathways Funds), these are designed to mitigate market volatility as you 
near retirement, by diversifying your retirement savings across a range of asset classes. The Plan also continues 
to offer a range of investment funds for those that choose to Self-Select and make their own investment choices.  

Whilst there are many ways in which you can access your pension benefits, if you are considering the purchase 
of an annuity at retirement, annuity prices have also come down substantially as a result of recent market 
conditions (This means that you now need to spend less of your retirement savings to buy a similar level of 
annuity income). 

If you are uncertain as to how this impacts you and your pension savings and what your options are, we 
recommend you seek regulated independent financial advice from an authorised independent financial 
adviser (IFA).  

Please be aware that Bigblue Touch are not authorised to provide you with independent financial advice. 
However, you can find information about financial advisers by going to www.fca.org.uk and searching for ‘finding 
an adviser’.  


